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INDEPENDENT AUDITORS' REPORT 
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~ .KCSRCPAS.COM 

MEMBER OF: 

AMERICAN INSTIT1JTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying statement of financial position of Savoy Cancer Center, Inc. (a 
nonprofit organization), consisting of the Savoy Cancer Center Operations Fund and the Town of Mamou 
Cancer Center Building Fun d as of Decem ber 31, 2002 and the related statem ents of activities, and cashflows 
for the year then ended. These financial statem ents are the responsibility of the Organization's m anagem ent. 
Our responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica and the standards applicable to financial audits contained in Govern ment Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan an d perform the 
audit to obtain reasonable assurance about whether the financial statem en ts are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statem ents. An  audit also includes assessing the accounting principles used and significant estim ates m ade by 
management, as well as evaluating th e overall financial statem ent presentation. W e believe that our audit 
provide a reasonable basis for our opinion. 

In our  opinion, the financial statements referred to above present fairly, in all material respects, the 
finan cial position of Savoy Cancer Cen ter, In c. as of Decem ber 31, 2002 an d the chan ges in its net assets and 
its cash flows for the year then  en ded in conform ity with accounting principles generally accepted in the 
United States of Am erica. 

In  accordan ce with Governm en t Auditing Standards, we have also issued our  rep ort dated April 16, 
2003, on our  consideration of Savoy Cancer Center, Inc.'s internal control over financial rep orting an d our  
tests of its complian ce with certain provisions of laws, regulations, contracts, an d grants . 

Th e financial inform ation for the preceding year , 
taken  from th e finan cial report for that year in which we 
statem en ts of the Savoy Cancer Center, In c. 
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SAVOY CANCER CENTER. INC 
M amou, Louisiana 

Statements of Financial Position 
December 31. 2002 and 2001 

ASSETS 
Current assets: 
Cash and interest-be aring deposits 

Accounts receivable, (net of allowance 
for billing adjusanents 2002, $614,312; 2001, $653,296) 

Interest receivable 

Due from Savoy M edical Center 

Inventory 

Prepaid expense s 

Total current assets 

Restricted assets: 
Interest be aring depo sits: 
Revenue bond sinking fund 
Revenue bond reserve fund 

Revenue bond depreciation and contingency fund 

Total restricted assets 

Property, plant, & equipment: 
Office furniture and equipment 
Equipment 
Building 

Total prope rty, plant & equipment 
Accumulated depreciation 

Net prope rty, plant & equipment 

Total assets 

LIABILITIES AND NET ASSETS 

Current liabilities: 

Savoy Cancer 
Ccn~r 

Oper~ions Fund 

2002 

Totals 

(Memorandum Only) 
2002 2001 

$ 108,786 $ 

394,081 
2,508 

10,263 

60,000 

12,358 

587.996 

191,687 
500,000 

200,180 

891,867 

13,010 
2,420,549 
2,635,602 

5,069,161 

(384,858) 
4,684,303 

$ 108.786 $ 185,232 

394,0gl 298,463 
2,508 6,200 

10,263 13,182 

60,000 

12.358 7,588 

587.996 

191,687 
500,000 

200.180 

89t,867 

13,010 
2,420,549 
2,635,602 

5,069,161 

(384,858) 
4,684,303 

510,665 

188.645 
500,000 

100,000 

788,645 

12,821 
2,411,554 
2,633,422 

5,057,797 

(127r860) 
4,929,937 

$ 587,996 $5,576,170 $6,164.166 $ 6,229,247 



SAVOY CANCER CENTER, INC 
M am ou, Louisiana 

Statements of Activities 
Years Ended December 31, 2002 an d 2001 

Support and revenue (unrestricted) 
Support: 

Contributions 

Revenue: 

Net patient service revenue 

Total support and revenue 

Expenses: 

Program serv ices: 

Salaries an d benefits 
M aintenan ce contracts 

Drugs and medications 
Supplies and m aterials 
D isposal service 

Hospital m eals 

Laundry serv ices 
Accelerator service consultan t 

Total program serv ices 

Support services: 

Salaries and benefits 
Attorn ey fees 
Depreciation expense 
Dues and subscriptions 

Repairs an d maintenan ce 
Utilities 
Advertising 
Office supplies an d expenses 
Telephone 
Insurance 

Other fees 

M iscellan eous fees 
Legal and professional fees 

Total support serv ices 

Total expenses 

Savoy Cancer 
Center 

Operations 
Fund 

2002 

Town of 
Mamou Cancer 
Center Building 

Fund 

2002 

$ 141,689 $ $ 141,689 $ 1,250 

1,844,139 

1,985,828 

799,800 

85,028 
756,345 
51,027 
1,954 
2,320 
1,288 
13,395 

1,711,157 

26,400 

1,225 

4,902 

8,028 
41,571 
1,300 

9,103 
18,363 
51,475 

1,910 
21,823 
28,137 

214,237 

256,999 

1,844,139 

1,985,828 

799,800 
85,028 

756,345 
51,027 

1,954 

2,320 
1,288 
13,395 

1,711,157 

26,400 
1,225 

256,999 
4,902 
8,028 
41,571 

1,300 
9,103 
18,363 
51,475 

1,910 
21,823 
28,137 

471,236 

397,260 

398,510 

301,505 
4,213 

144,342 
112,894 

544 
5,056 

14,090 

582,644 

23,823 

8,200 
127,860 

2,867 
39,547 
3,297 
19,322 
5,235 

19,855 
24,199 
8,335 
24,309 

306,849 

889,493 

(continued) 



SAVOY CANCER CENTER, INC. 
M am ou, Louisiana 

Statements of Activities (Continued) 
Years Ended December 31, 2002 and 2001 

Excess (deficiency) of revenues over expenses 

Nonoperating revenues (expenses): 
Appropriation from Town of M am ou 
Appropriation from Savoy M emorial Foundation 

Interest incom e 

Interest expense - revenue bonds 
Interest expense - other 

Total non operating revenues (expenses) 

Increase in unrestricted net assets 

Net assets, beginning 

Net assets, ending 

The accompan ying notes are an integral part of this statement. 

Town of 
M amou 

Cancer Center Totals 

Building Fund (Memorandum Only) 
2002 2002 2001 

60,434 (256,999) (196,565) (490,983) 

77,726 

10,276 

(6,493) 
81,509 

655,012 732,738 

(255,291) 
10,276 

(255,291) 
(6,493) 

481,230 

100,000 
1,000,000 
28,810 

(155,559) 
(17,238) 
956,013 

141,943 142,722 284,665 465,030 

271,779 396,773 668,552 203,522 

$ 413,722 $ 539,495 $ 953,217 $ 668,552 



SAVOY CANCER CENTER, IN C. 
M amou, Louisiana 

Statements of Cash Flows 
Years Ended December 31, 2002 and 2001 

Cash flows from operating activities: 

Excess(deficiency) of revenues over expenses 

Adjustments to reconcile change in net assets 
to net cash provided (used) by operating activities 
Depreciation 
Increas e in net accounts receivable 

(Increase) decrease in other assets 
Increase in inventory 
Increase in prepaid expenses 

Increase (decrease) in accounts payable 
Increas e in accrued expenses 

Net cash used by operating activities 

Cash flows from noncapital financing activities: 

Cash received from (paid to) Town of Mamou 
Appropriation from Savoy M emorial Foundation 
Appropriation from Town of M amou 

Net cas h provided by noncapital finan cing activities 

Cas h flows from capital financing activities: 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Interest paid - Savoy M emorial Foundation note 

Net cas h used by noncapital finan cing activities 

Cas h flows from investing activities: 
Increas e in perm an ently restricted cash an d cas h equivalents 
Interest received on interest-bearing deposits 
Acquisitions of property, plan t, & equipm ent 

Net cash provided(used) by investing activities 

Net increase(decrease) in cash an d cash equivalents 

Cash an d cas h equivalents, beginning of year 

Cas h an d cas h equivalents, end of year 

The accompan ying notes are an  integral part of this statement. 

Town of 
Savoy Cancer Mamou Cancer 

Center Operations Center Building 
Fund Fund 

2002 2002 

Totals 

(Memorandum Only) 
2002 2001 

$ 60,434 $ (256,999) $ (196,565) $(490,983) 

(95,618) 
2,919 

(60,000) 
(4,770) 
(198) 
6,661 

(90,572) 

(67,383) 

77.726 

10,343 

256,999 

655,012 

655,012 

(280,000) 
(260,425) 

(lO,185) 
(lO,185) (540,425) 

(103,222) 
13,968 

(11,365) 
13,968 

~76,44~  

(114,587) 

256,999 

(95,618) 
2,919 

(60,000) 
(4,770) 
(198) 
6,661 

127,860 

(298,463) 
(13,182) 

(7,588) 
149,523 

(67,383) 

732,738 

665,355 

(280,000) 
(260,425) 
(10,185) 
(55o,61o) 

(103,222) 
13,968 

(11,365) 
(100,619) 

(76,446) 

185,232 

$ 108,786 

67,383 

1,000,000 
100,000 

1,167,383 

(265,00O) 
(68,750) 
(11,038) 
(344,788) 

(105,869) 
22,610 

(1,261,273) 
(I,344,532) 

(1,054,770) 

1,240,002 

$ 185,232 



(I) 

SAVOY CAN CER CENTER, IN C 
M am ou, Louisiana 

Notes to Financial Statem ents 

Sum m ary of Si~ ificant Accountin~ Policies 

A. Organization 

The Town of M amou (Town ) own s the cancer treatment health care facilities 
located in Mamou, Louisiana, which are operated (See Note 2) by Savoy Can cer 
Center, Inc. (Center). The Center is a nonprofit organization incorporated on June 
29, 1998. The Center was formed for the purpose of operating and m an aging a 
facility for treating cancer patients and is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code. Th e direction, administration and 
management of the Center is governed by a Board of Directors or Trustees of not less 
than six (6) nor more than ten (10) members. The members serve terms of one to 
three years. 

B. Financial Statem ent Presentation 

The Center has adopted the provisions of Statem ents of Financial Accounting 
Standards No. 117, "Financial Statem ents of Not-for-Profit Or ganizations". 
Statement No. 117 requires the Center to report information regarding its financial 
position and activities according to thr ee classes of net assets: unrestricted net assets, 
temporarily restricted net assets and perm an en tly restricted net assets. 

C. Basis of Accounting 

Th e Center has adopted the provisions of Statements of Financial 
Accounting Standards No. 116 "Accounting for Contributions Received and 
Contributions M ade". As such, contributions are recognized as revenue when they 
are received or unconditionally pledged. Contributions are recorded as unrestricted, 



SAVOY CAN CER CENTER, INC 
M am ou, Louisiana 

Notes to Financial Statement (Continued) 

D. Cash and Cash Eauivalents 

Cash and cash equivalents includes highly liquid investm ents with a maturity 
of three m onths or less when purchased. Cash and cash equivalents for purposes of 
the statem ent of cash flows exclude restricted cash and cash equivalents. 

E. Accounts Receivable 

Accounts receivable is reported net of an allowance for billing adjustments. 
The allowance is based on estim ates m ade, using industry standards, by the Savoy 
Cancer Center, Inc. as amounts that will actually be collected from service providers. 

F. Prooertv and Eauiom ent 

All property and equipm ent is owned by the Town  of M amou. Th e cost of 
property and equipm ent, which has an expected useful life in excess of two years and 
an acquisition cost in excess of a specified price, is capitalized. Property and 
equipm ent are valued at historical cost and will be depreciated on a straight-line 
basis. 

G . Donated Services and M aterials 

Contributions of services are rec ognized if the services received (a) create or 
enhance non-financial assets or (b) require specialized skills, are provided by 



(2) 

(3) 

SAVOY CANCER CENTER, INC 
M am ou, Louisiana 

Notes to Financial Statement (Continued) 

rating and M anagem ent A~reem ent 

On September 16, 1999, an agreem ent was entered into between the Town and the Center for 

a fifteen-year (15) term. The Town is the own er of the cancer treatment facility and retains the 
services of the Center to provide experience, skills, supervision and necessary personnel for the 
operation and managem ent of the facility. Various reporting and accountability requirem ents must be 
per formed and subm itted to the Town by the Center on a periodic basis. The Center will provide all 
serv ices specified in the agreement at no fee to the Town . 

The Town  shall, on a monthly basis or interm ittently, as determ ined by the Center , reimburse 
the Center for all operating expenses related to the oper ation and man agement of the facility . The 
Town  is also required to maintain insurance coverage on behalf of the facility. This agr eem ent may be 
term inated "for cause" by either party at any time during the term by giving written notice to the 
other. Th e Town has the right of term ination without cause under specified circum stances in the 
agreem ent. 

Change in Accountin~ Princinle 

During the year ended December 31, 2002, the Center changed the accounting treatm ent with 
respect to the recordation of the $5,000,000 revenue bonds issued by the Town of M aro on for the 
purpose of constructing the Center. Although the Town is contingently liable for paym en t of the bond 
principal an d interest in the event that paym ents cannot be m ade by the Center, the bonds are secur ed 
by a conventional m ortgage on the building, equipm ent an d other facilities and the revenues 
generated by the Center. Additionally, all restricted cash accounts applicable to the bonds are 
recorded on the Center 's books. Th erefore, the revenue bonds  payable will be recorded as a liability 
of the Center. In the previous year, the am oun t of $5,000,000 was recorded as capital contributed by 
the Town . Th is chan ge caused net assets for December 31,2001 to be restated as follows: 

Net assets - unrestricted, December 31, 2001 

Add: Contributed capital from Town  of M amou 
Less: Revenue bonds  payable at Decem ber 31, 2001 

Add: Revenue bond depreciation and contigency fund balance at 

De cember 31, 2001 

Less: Accrued interest payable on revenue bo nds at 
Decem ber 31, 2001 

Net assets as restated at Decem ber 31, 2001 

$ 390,361 
$ 5,000,000 

(4,735,000) 265,000 

100,000 

(86,809) 

$668,552 
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(5) 

Accounts Receivable 

SAVOY CANCER CENTER, INC 
M am ou, Louisiana 

Notes to Financial Statement (Continued) 

Accounts receivable at December 31, 2002 and 2001 consists of the following: 

2002 2001 

Billed: Completed and treatm ents in progress 

Less: Allowance for billing adjustments 

Due from Savoy M edical Center 

$1,008,392 

(614,312) 
5; 394,081 

5852,752 

(554,289) 
$ 298,463 

(6) Inventor,/ 

Inventory consist of drugs purchased and available for use in patient treatments as of 
December 31. 2002. The Center instituted a new policy during 2002 whereby certain drugs and 
m edications were purchased and a supply maintained at the facility in a drug vending machine. 

Restricted Assets 

Restricted assets consisted of the following at December 31, 2002: 

Reven ue bond sinking fund 

Revenue bond depreciation and contingency fund 

Revenue bond reserve fund 

Total 

$ 191,687 
200,180 

500,000 

$ 891,867 

Th e amoun t of $500,000 was donated to the Center by Savoy M emorial Foundation 
(Foun dation) for the purpose of establishing a debt service reserve fund for the $5,000,000 bonds 
issued by the Town of M anaou and used to construct the Savoy Cancer Center facility. The long - 
term liability of reserve fun d payable - SM F, Inc. is also attributable to this donation of funds. As 
documented in the February 3, 1999 m inutes of the Founda tion, the interest earned on these monies 
must be remitted to the Foun dation within three days of receipt of such earn ings. The $500,000, as 
well as any accrued interest, must be paid to the Foundation at the time that the Bonds ha ve been fully 

paid in principal and inter est. 
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SAVOY CANCER CENTER, IN C 
M am ou, Louisiana 

Notes to Financial Statement (Continued) 

(8) Property and Equipment 

A summ ary of property, plant and equipm ent at December 31, 2002 and 2001 is as follows 

Balances 12/31/01 

Additions 

Deletions 

Balances 12/31/02 

Office 

Furniture Equipm ent Buildings 

$ 12,821 

189 

$ 13,010 

$ 2,411,554 $ 2,633,422 

8,995 

$ 2,420,549 

2,181 

$ 2,635,603 

All property, plant and equipm ent is owned by the Town of M am ou and is used as security 
for the revenue bonds payable, 

(9) Long-Term Liabilities 

Long-term liabilities at December 31, 2002 and 2001 consisted of the following: 

Revenue bonds, series 1999 (collateralized by the Cancer Center) 
issued by the Town of M am ou , original principal of $5,000,000, 
interest at 5.5% maturing serially from $265,000 in 2001 to $440,000 

2002 2001 



(10) 

SAVOY CANCER CENTER, IN C 
M am ou, Louisiana 

Notes to Financial Statement (Continued) 

Long-term debt, m atures as follows 

Years 

2003 

2004 

2005 

2006 
2007 

2008 and thereafier 

Totals 

$ 295,000 
310,000 

330,000 
350,000 

370,000 
3,300,000 

$4,955,000 

The revenue bonds relate to the construction of the Savoy Cancer Center facility by the Town 
of M amou. Th e Town  adopted resolutions which contain certain covenants and agreements relating 
to the payment of the bonds. As described in Note 7, certain sinking fund deposits are required for 
future payment of principal and interest, reserve and contingency needs. 

N et Patien t Service Revenue 

Outpatient serv ices related to M edicare/M edicaid program beneficiaries arepaid based on a 
fee schedule provided by M edicare/M edicaid. 

Th e Cen ter is exposed to risks of loss in the areas of general liability, management liability 
and workers' compensation. All of these risks are handled by purchasing comm ercial insurance 
coverage. Th em have been  no significant reductions in the insurance coverage during the year. 
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REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL 
OVER FINANCIAL RE PORTIN G BASED ON AN AUDIT OF 
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W ITH GOVERNM ENT AUDITING STANDARD S 

To the Board of Directors 
Savoy Cancer Center, Inc. 
M am ou, Louisiana 

WEB BITE: 
WWW.KCSRCPAS.COM 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CER'nFIED PUBUC ACCOUNTANTS 

W e have audited the financial statements of the Savoy Cancer Center, Inc. (a nonprofit organization) 
as of and for the year ended December 31, 2002, an d have issued our report thereon dated April 16, 2003. W e 
conducted our  audit in accordance with auditing standards generally accepted in the United States and the 
standards applicable to finan cial audits contained in Govern men t Auditing Standards, issued by the 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Savoy Can cer Center, Inc.'s financial 
statements are free of material misstatemen t, we perform ed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncomplian ce with  which could have a direct an d material effect on 
the determ ination of financial statemen t amounts. However , providing an opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an  opinion. The results 
of our tests disclosed no instances of noncompliance th at are required to be rep orted un der Governm ent 
Auditing Standards. 

Internal Control Over Financial Ren ortinc, 

In planning an d perform ing our audit, we considered the Savoy Can cer Center , In c.'s internal control 
over finan cial rep orting in order to determ ine our  auditing procedures for the purpose of expressing our 
opinion on the financial statements an d not to provide assur an ce on the internal control over finan cial 
rep orting. Our  consider ation of the internal control over finan cial rep orting would not necessarily disclose all 
m atters in the internal control over finan cial reporting that m ight be material weaknesses. A m aterial 
weakness is a condition in  which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that m isstatemen ts in amounts that would be material in 
relation to the finan cial statem en ts being audited m ay occur and not be  detected within a timely period by 
em ployees in the norm al cour se of perform ing their assign ed functions. W e noted no matters involving th e 
internal control over financial reporting and its operation that we consider to be ma terial weakn esses. 
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This report is intended solely for the information and use of the Board of Directors and management, 
others within the organization and grant awarding agencies and is not intended to be and should not be used 
by anyone other than these specified parties. 

Lafayette, Louisiana 
April 16, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 


